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On March 25, the House Ways and Means Committee passed what is described as a "tough" trade
bill, by a vote of 34 to 2. At a press briefing, committee chairman Dan Rostenkowski said, "The bill
we are reporting is tough but fair. It sends our trading partners a strong message that the time for
excuses has ended. We must have the same access to their markets that they have to ours. It is not a
provocative or belligerent message, but it is one that they will ignore at their peril."
Reps. Philip Crane and Hal Daub, both Republicans, cast the "no" votes in the House committee,
"very reluctantly," Daub said. He explained that he expected other countries to retaliate in ways
that could damage his Nebraskan constituents. On the same day, the House Banking Committee
approved the following major provisions in its portion of the trade bill: Requiring the Treasury
Secretary to seek "a competitive exchange rate" for the dollar and to take corrective action such as
market intervention.
Approving a proposal for relief to debtor nations, including the establishment of an international
debt-management facility. Requesting the president to accept US membership in the Multilateral
Investment Guarantee Agency (MIGA), an independent branch of the World Bank that will aim
to encourage foreign investment in member developing countries. Terminating the current "war
chest" to counter foreign export credit subsidies 90 days after the president certifies to Congress that
foreign countries charged with unfair export credit practices have terminated credit abuse and "are
honoring" the agreement.
The comprehensive debt-relief proposal's centerpiece would be establishment of an international
debt management facility. It would direct the Treasury Secretary to begin negotiations with
industrialized nations to create the facility to pursue the following activities: 1) assist creditor banks
in selling their loans to debtor countries; 2) encourage capital-surplus countries to invest in debtor
countries; 3) purchase debtor loans at a discount; and 4) establish mechanisms to pass along the
benefits of a discount (rebating most of that discount in the form of lower principal) to debtor
nations. It would also require the Secretary to conduct a study on the feasibility of reducing the
international debt through the allocation of limited-purpose IMF special drawing rights that could
be used only to pay the official debt.
The Ways and Means bill now goes to the Rules Committee, where about a month from now its
results along with those of the Banking Committee and four other committees will be combined.
Then, about the last week of April, the full House will debate the combined legislation. The Rules
Committee determines the limits on debate for bills before the House.
Ways and Means has requested that no amendments be attached to its portion of the trade bill, but
committee members concede the Rules Committee will probably allow an amendment by Democrat
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presidential candidate Richard Gephardt that contains "stronger language." Gephardt, member of
the Ways of Means Committee, declined to offer his amendment to the committee, preferring to first
revise it and present the bill to the full House, a committee spokesman said. Republican Bill Frenzel
said Gephardt simply did not have enough votes in the committee.
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